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The weakness of imports 
reduces the deficit to  
43.6 billion euros.

Exports to the European 
union account for 65%  
of the total.

In the case of nominal trade flows, the 
squeeze in imports also exceeded that of 
exports. This led to a further correction 
in the trade balance of 15.3% year-on-
year, reducing the cumulative deficit  
for the last twelve months to 43.6 billion 
euros, rewinding to the levels of 2003.  
A more detailed analysis of these series 
can help us to determine the underlying 
factors that will determine the trend  
in the foreign sector over the coming 
months.

Once again, the deterioration in exports 
to the European Union, 4.6% lower  
than in April 2011, concealed the good 
performance of trade with the rest of  
the world. Of note was the sharp fall in 
demand from countries such as Portugal, 
the United Kingdom and Italy. This 
contraction means that the relative 
importance of exports aimed at the EU 
market continues to decrease, currently 
accounting for 65% of Spanish goods 
compared with 75% eight years ago. This 
ratio is still high, so that the squeeze in 

Europe’s economy will keep export trends 
in the negative.

However, the trend in the correction  
of the balance of goods deficit is unlikely 
to reverse. On the one hand, the drop in 
Spanish domestic demand will continue 
to improve the non-energy balance, 
which remained almost the same in 
April, something that hasn’t happened 
since 1986. With regard to the energy 
deficit, this increased again in April, 
coming close to the peak reached in 2008. 

However, we predict that the fall recorded 
in oil prices in May and June will correct 
this imbalance over the next few months. 
Something that already happened in 
2009, when the fall in energy prices, 
44.2% between the maximum and the 
minimum, led to a 40.8% correction in 
the deficit from the maximum. Between 
February and June 2012, oil prices in 
euros have fallen by 26.2%. This means 
that, should the relation observed in the 
past continue, the energy deficit might 

SOURCES: Ministry of the Economy and own calculations.

Cumulative figures over the last twelve months

THE TRADE DEFICIT IS CORRECTED BY A BALANCED NON-ENERGY BALANCE IN APRIL

Energy deficitNon-energy de�cit

20092008200720062005 2010 2011 2012
�120

�100

�80

�60

�40

�20

0
Billion dollars



JULY-AUGUST 2012 61  THE SPANISH ECONOMY MONTHLY REPORT

The recent fall in oil prices 
could reduce the trade 
deficit by 8 tenths  
of a percentage point.

decrease by around 8 tenths of a 
percentage point of gross domestic 
product (GDP).

This good performance by the balance of 
goods could help to improve the current 
deficit, taking over from the balance of 
services. In fact, according to data from 
the Bank of Spain, revenue from foreign 
tourism stood still, remaining at 2.9%  
of GDP in the month of May. However, 
the upswing in the number of tourists 
entering Spain in May, 5.8% year-on- 
year, invites optimism. Should further 
increases be recorded over the coming 
months, the improvement in the services 
balance could neutralize the progressive 
rise in the income deficit. This is due to 

the higher cost of financing Spanish  
debt within a context of a severe lack of 
confidence on the part of international 
investors.

In fact, within this tense situation, the 
composition of Spanish financing has 
undergone a significant change. As can 
be seen in the financial account, the 
Eurosystem has become the main source 
of the net inflow of capital during the first 
quarter of the year, up by over 101 billion 
euros. This increase is due to the high 
liquidity injections carried out by the 
European Central Bank in the banking 
system. As a consequence, net borrowing 
via other, more traditional channels has 
fallen dramatically.

BaLaNCE OF PaymENTs

March 2012

Cumulative for year Last 12 months

Balance 
in million 

euros
% annual

change
Balance 

in million 
euros

Annual change

Absolute %

Current account balance

 Trade balance –8,832 –20.7 –37,394 10,439 –21.8

 Services

  Tourism 5,061 3.7 30,786 3,335 12.2

  Other services 862 – 4,925 4,783 –

  Total 5,923 40.7 35,711 8,138 29.5

 Income –7,464 27.2 –27,730 –6,253 29.1

 Transfers –4,477 10.4 –6,348 772 –10.8

 Total –14,850 –11.9 –35,760 13,096 –26.8

Capital account 630 –59.7 4,554 –1,402 –23.5

Financial balance

 Direct investment 7,940 – 5,033 14,515 –

 Portfolio investment –34,385 – –81,150 –137,847 –

 Other investment –70,646 – –117,168 –105,068 –

 Total –97,091 – –193,285 –228,400 –

Errors and omissions 5,738 5.4 –1,274 –7,550 –

Change in assets of Bank of Spain 105,572 – 225,765 224,255 –

NOTE: The figure resulting from the sum of current account balance, capital account balance and financial balance is compensated 
by the change in assets of Bank of Spain plus errors and omissions.
SOURCES: Bank of Spain and own calculations.

The ECB’s liquidity injection 
shifts financing through 
other channels.
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is spain’s external position sustainable?

Since the euro was adopted, Spain has accumulated 666 billion euros in external deficits. In fact, we have to go 
back to the mid-1980s to find the last trace of a surplus. Inevitably, these deficits have been financed with foreign 
capital, causing a considerable increase in liabilities vis-à-vis the rest of the world, mostly in the form of debt. This 
external position currently constitutes one of the key vulnerabilities of the Spanish economy as it raises doubts 
regarding the country’s solvency and also requires constant access to international financing markets.

At the end of 2011, Spain’s net international investment position (NIIP) reached a net negative balance equivalent 
to 92% of GDP. This position combines foreign assets equivalent to 129% of GDP and liabilities of 221% of GDP 
(see the table below). This figure could be worrying for various reasons: it is one of the highest debtor positions 
in the world, only surpassed in the euro area by Ireland and Portugal, so we must wonder whether Spain can 
afford it; a high proportion of the total liabilities are in the form of debt and this, as it requires regular payments 
for interest and amortization, entails greater vulnerability than other kinds of liabilities, such as shares and 
other forms of participation in corporate capital; and, lastly, the net liability position has tripled since the euro 
was adopted, which might suggest that an explosive dynamic is at work. However, all these concerns can be 
qualified.

Firstly, although the NIIP is relatively high, the cost of financing it is relatively modest. The income account of 
the balance of payments, which mostly reflects net payments for interest and dividends, only had a deficit 
equivalent to 2.4% of GDP in 2011, a figure similar to the average for the previous five years. The average cost on 
liabilities was limited to 2.9% thanks to low official interest rates, which affect the short-term rates to which a 
significant proportion of external debt is indexed, and also thanks to the moderation in dividend payments. 
Moreover, the impact of the higher risk premium was limited as the pass-through to the average cost is very 
gradual (the pace is determined mainly by the proportion of debt that matures and is refinanced). For their part, 
external assets received an average yield of 3.0%, slightly more than that of liabilities, thanks to the earnings of 
Spanish multinationals.

iNTErNaTiONaL iNvEsTmENT POsiTiON OF sPaiN

December 2011, as % of GDP

Assets Liabilities Net position

Total excluding the Bank of Spain 120 205 –84

Direct investment 46 45 2

Portfolio investment (shares, bonds, commercial paper, etc.) 24 81 –57

Other investments (loans, deposits, etc.) 37 66 –29

Financial derivatives 13 13 0

Bank of Spain 9 16 –8

Total 129 221 –92

SOURCE: Bank of Spain and own estimates.
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Secondly, although it’s true that three quarters of all liabilities are in the form of debt, Spain’s level of external debt, 
equivalent to 165% of GDP, does not compare unfavourably with other European countries (see the graph below). 
In particular, the external debt of public administrations (26% of GDP) is one of the lowest in the euro area. Private 
external debt (139% of GDP) is comparatively higher but its share in GDP is similar to that of France and Austria 
and lower than that of Portugal and other countries where the financial system involves considerable international 
activity (United Kingdom, Ireland, Belgium, Netherlands). 

Lastly, the net investment position seems to have stabilized over the last few years. Since 2009, net liabilities have 
remained at around 90% of GDP while external debt has fluctuated around 165% of GDP. This has been mainly 
the result of the sharp adjustment in the trade deficit, which declined from 6.5% of GDP in 2007 to 0.5% of GDP 
in 2011 (allowing the current account deficit to fall from 10.0% of GDP to 3.5% of GDP, see the box «Target surplus: 
reality or mirage?» on page 17). However, the effects of revaluing assets and liabilities have also played a significant 
part. In particular, the relatively greater losses in the Spanish stock exchange and the higher risk premium have 
reduced the market value of liabilities vis-à-vis non-residents, helping to contain the increase in net liabilities. 

Given that we can’t expect revaluation effects to help to sustain the level of liabilities year after year, the external 
deficit will have to continue its adjustment to ensure the long-term stabilization and, even better, the reduction of 
the net debt position of Spain. The adjustment required will largely depend on the interest rate paid by Spain for 

External debt. 2011 or latest available �gures

SOURCE: National central banks and own calculations.

THE LEVEL OF SPAIN’S EXTERNAL DEBT DOES NOT COMPARE UNFAVOURABLY

As % of GDP

0 200 400 600 800 1,000 1,200

Japan

United States

Italy

Germany

Spain

Greece

France

Austria

Portugal

Belgium

Netherlands

United Kingdom

Ireland



64 JULY-AUGUST 2012 THE SPANISH ECONOMY MONTHLY REPORT

its external debt.(1) For example, in a scenario where the average yield demanded for net liabilities increases to 
4.0% (as a consequence, for example, of a continually high risk premium) and if the nominal growth in GDP were 
3.0% (a conservative assumption if we take into account the potential growth of the Spanish economy in the 
medium term), a trade surplus of 0.9% of GDP would be required to stabilize the net debt position at 90% of GDP. 
This requirement is not a tall order as, for 2012, we are already predicting that the trade surplus will come close 
to this figure. However, to reduce the net debt position to 70% of GDP within 10 years, we would have to post a 
trade surplus of practically 3% of GDP every year. Therefore, the correction undertaken by the trade balance in 
the last few years must continue, also taking into account the fact that the larger the differential between the 
interest rate paid for external debt and the economy’s rate of growth, the greater the trade surplus required to 
stabilize or reduce external debt. 

The dynamics of the investment position, virtually stabilized, and the cost of servicing the debt, which Spain can 
bear if the risk premium doesn’t increase further, suggest that the main problem of Spain’s external position is 
more related to issues of liquidity than solvency. But liquidity and solvency are very closely connected concepts: a 
liquidity crisis that pushes up risk premia and forces rapid deleveraging limits the ability to refinance debt and 
thereby raises doubts regarding the debtor’s solvency; on the other hand, within an environment of widespread 
risk aversion as the present, a few doubts regarding the solvency of a debtor could lead to a liquidity crisis.

Investor expectations need to be turned around in order to break the vicious circle between problems of liquidity 
and doubts regarding solvency, and this can only be achieved by acting simultaneously on both fronts. Acting on 
the liquidity front involves someone exercising the role of lender of last resort, with the capacity to inject liquidity 
into financial institutions and acquire public debt. This must necessarily be complemented by actions that dispel 
doubts regarding the solvency of the country’s public and private sectors and, in this respect, the key lies in: making 
the deficit reduction targets more credible; speeding up the clean-up and restructuring of the financial system; and 
continuing to improve the competitiveness of our economy. Although it’s true that the progress made in 
strengthening both fronts –liquidity and solvency– has been substantial, there’s undoubtedly still a long way to go.

This box was prepared by Enric Fernández
International Unit, Research Department, ”la Caixa”

(1) The equation that describes the dynamic of the external debt position is:  , where d represents the debt position as a 

percentage of GDP (within the period given by the subindex); i refers to the average yield to be paid; g is the nominal growth in GDP; and p is the 
trade balance for goods and services plus net current and capital transfers. In Spain, p was equivalent to –0.6% of GDP in 2011 (basically 
coinciding with the trade balance for goods and services as the surplus in capital transfers was practically wiped out by the deficit in current 
transfers; consequently, in the text we refer to p as the trade balance).

dt =
(1+i)

dt -1 – pt(1+g)
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Europe to the rescue

On 18 June, the yield demanded for 
Spain’s public debt reached its highest 
since the country first joined the euro 
area. Since then, the decision by the 
Eurogroup to approve Spain’s request for 
financial aid, totalling a maximum of 100 
billion euros, to recapitalize those banks 
that need it as well as the formation of a 
pro-European government in Greece 
have eased tensions a little. The results of 
the intense institutional agenda over the 
coming weeks and new figures on the 
degree of compliance of Spain’s fiscal 
adjustment will determine whether this 
respite is temporary or whether we are 
just starting to get back to normal.

Once again, the European Council 
meeting at the end of June has raised 

huge expectations. Issues as delicate but 
important as banking and fiscal union 
are going to be treated with increasing 
seriousness. This process is unlikely to be 
completed in the short term but small 
advances that demonstrate a greater will 
to shore up the euro area’s foundations 
could have a big impact on confidence.

The aid given to banks to meet their 
recapitalization needs should also help to 
restore some confidence in the solvency 
of Spain’s public debt. Details of just how 
the aid will be given to those banks that 
require it are still unknown but this is 
likely to guarantee their solvency without 
entailing an excessively costly burden for 
the public coffers. The interest rate will 
very probably be around 3%, a figure that 
is much lower than the current financing 
cost for public debt. Specifically, if we 

The euro area loans  
100 billion euros  
to guarantee the solvency  
of spain’s banks.

Public sector

SOURCE: Bank of Spain.
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look at 10-year bonds, their yield reached 
7.2% in June, 575 basis points above the 
German bund.

The latest events have helped to reduce 
this spread to 483 basis points at the time 
of writing this report. A figure that is still 
abnormally high, however. The maturities 
of public debt for the second half of the 
year, totalling almost 83.7 billion euros 
with public debt only, will keep average 
financing rates growing. Additionally, 
there will also be greater public 
indebtedness. In just 4 years, the debt has 
doubled for the public sector as a whole, 
going from 35.5% of the gross domestic 
product (GDP) to 72.1% of GDP in March 
2012. We expect this figure to be slightly 
above 85% of GDP by the end of the year, 
boosted by the deficit, of 6.4% of GDP 
and the effect of the bank bail-out on 
public debt. All this will keep Spain’s 
financial burden growing and will make 
the fiscal consolidation process even 
more difficult.

Central government expenditure reflects 
this rising cost. According to data from the 
National Accounts system, expenditure 
on interest payments rose by 1.3 billion 
euros between January and April, 18.4% 
more than in the same period of 2011. 
Similarly, higher wage costs and current 
transfers to other public administrations 
grew by 2.3% and 30.7% year-on-year 
respectively. However, the latter is due 
mostly to transfers to the autonomous 
communities and Social Security being 
brought forward. In addition to the 
increase in central government spending, 
revenue also fell by 4.8% year-on-year  
in the first four months.

As a consequence, the cumulative 
government deficit for the first four 
months of the year accounted for 2.4%  
of the GDP expected for 2012. According 
to the government’s calculations, if we 
exclude the early transfers to other public 

administrations, this ratio falls to 1.4%  
of GDP, 2 tenths of a percentage point  
less than last year. However, to date this 
improvement does not seem to be enough 
to achieve the target deficit for the central 
government established in the stability 
programme, namely 3.5% of GDP by the 
end of year, 1.6 percentage points below 
the level of 2011.

Similarly, the Social Security and 
autonomous community balances are 
also far from their targets. In the first 
case, having excluded the faster rate  
of transfers received from the central 
government, the surplus deteriorated 
slightly due to a drop in Social Security 
contributions. For their part, the 
autonomous communities and Social 
Security adjusted their deficit by 0.3 
percentage points to 0.45% of GDP in the 
first quarter. In spite of this improvement, 
they are unlikely to manage to reduce 
their fiscal balance by more than half, 
from 3.3% in 2011 to the 1.5% established 
for this year.

In short, and as concluded by the 
International Monetary Fund and the 
European Commission, the target deficit, 
namely 5.3% of GDP, will probably not 
be achieved this year. In this respect,  
the monthly tax revenue report shows  
a clear drop in revenue during the first 
four months, namely 3.3% year-on-year. 
Weak domestic demand reduced revenue 
from value added tax (VAT) by 8.2% 
year-on-year in this period. Only 
corporate tax rose slightly, due to the 
fiscal adjustment measures passed this 
year. According to the Tax Agency, fiscal 
changes have resulted in additional 
revenue of 1.3 billion euros up to April.  
A figure that is insufficient, whichever 
way you look at it. That’s why 
supranational bodies are proposing that 
further measures be adopted, especially  
a hike in indirect taxes.

The risk premium reaches  
a peak of 575 basis points 
in June.

Public debt will reach 85% 
of GDP by the end of 2012.

The government deficit 
reaches 1.4% of GDP  
in april and raises doubts  
as to whether the target 
deficit can be reached.
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a blast of oxygen for spain’s banks

On 25 June, the government asked  
the Eurogroup for financial aid to 
recapitalize those banks that needed it. 
This request marks the end of a first  
six months of the year packed with 
regulatory changes in Spain’s financial 
framework. Previously, the bank reforms 
passed in February and May, with the 
aim of sorting out the banks’ real estate 
portfolio, were not enough to dispel 
doubts regarding the sector’s solvency. 
There are many questions raised by this 
new scenario. Over the coming weeks, 
we hope to find out the details of aid  
that will determine the future for the 
country’s banking sector.

Aid to the sector will arrive via a line of 
credit to the Orderly Bank Restructuring 
Fund (FROB in Spanish) for up to 100 
billion euros. Awaiting more details 
regarding the terms of this aid, the  
loans will most likely be long-term and  
at an interest rate of between 3% and 4%; 
i.e. lower the cost of financing 10-year 
public debt.

The main focus of attention is still the 
amount required to recapitalize Spain’s 
banks. According to the reports drawn up 
by the two external evaluators, the capital 
requirements of Spain’s banks within a 
scenario of severe economic deterioration 
would range from 51 to 62 billion euros. 
These figures are far below the maximum 
amount granted for the line of credit. 
However, the final amount could vary 
depending on the results of more detailed 
audits of each bank’s balance sheet, which 
will be presented on 31 July.

In this respect, both the external 
evaluators and the International 
Monetary Fund agree that the larger 
banks are sufficiently capitalized. The 
rest will very probably need public aid. 
Those banks currently bailed out by the 
FROB and nationalized institutions will 
require the greatest injection of capital.  
In exchange for financial assistance, the 
Eurogroup will impose conditions for  
the sector as a whole and particularly  
for those banks that have been bailed out. 
Among the most likely measures is the 
creation of an entity («bad bank») to  
hive off troubled real estate assets from  
the banks’ balance sheets.

The impact of this bail-out has two  
clear sides to it: on the one hand, it will 
increase the public debt and deficit, the 
latter through interest payments for the 
line of credit. In the long term, however, 
the effect on the public treasury will  
not necessarily be negative, as the gains  
from the positive spread between the 
loan’s interest rate and the rate paid  
by the FROB could be substantial. 
Something similar happened in the 
United States with its programme to 
relieve troubled assets (TARP). On the 
other hand, the conditions imposed on 
banks could lead the sector to a new 
restructuring process.

This uncertainty regarding the capital 
requirements and aid conditions is also 
likely to speed up the rate that credit  
is granted over the coming months, 
especially in the case of the bailed-out 
banks. In this respect, credit to the 
private sector fell by 3.5% year-on-year  
in April, intensifying the deleveraging 

Europe could force the 
creation of a «bad bank»  
in exchange for bailing  
out the banking sector.

Credit to the resident 
private sector falls by 3.5% 
year-on-year in april.

savings and financing
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The financing of real estate 
activities falls by 12.2% 
year-on-year in the first 
quarter of 2012.

Doubtful loans increase  
to 8.72% in april.

process. According to the bank loan 
survey for the first quarter, this drop is 
also due to demand factors as, between 
January and March 2012, the number  
of applications for credit decreased 
significantly.

A breakdown of the credit by sector and 
activity shows that this drop was virtually 
widespread. In the first quarter of the 
year, credit to households fell by 2.7% 
year-on-year, boosted by the drop in 
financing for the consumption of 
durables, namely 12.8% in the same 
period. For their part, bank loans to firms 
were down 3.8% compared with the first 
quarter of 2011. Of note is the sharp 
contraction in financing for real estate 
activities, i.e. construction and 
development, down 12.2% year-on-year, 
whereas credit to the services sector, 
excluding real estate development, 
remained practically stable. 

This fall in credit has been accompanied 
by a further rise in doubtful loans in 
April, to 8.72%, 36 basis points above 
March’s level. A breakdown by sector 
shows that those areas where doubtful 
loans have increased the most over  
the last year are also the areas with the 
highest drop in financing. Undoubtedly, 
of note is the severe decline in the 
development portfolio, the Achilles heel 
of Spain’s banks, which in March had 
already reached a non-performing loan 
(NPL) rate of 22.1%, 7.4 percentage points 
above its level a year ago. This is followed, 
albeit at a long distance, by agriculture, 
with an NPL rate of 7.0%, representing  
a rise of 2.7 percentage points in one year. 

With regard to household credit, its NPL 
rate reached 3.8% in March. This ratio  
is relatively low, especially if we take into 
account the severe deterioration in the 
labour market. One of the reasons could 
be the renegotiation of mortgage terms to 

FiNaNCiNG OF NON-FiNaNCiaL sECTOrs (1)

April 2012

Balance Change this year Change over 12 months %
shareMillion euros Million euros % (2)

Private sector 2,103,202 –25,791 –2.1 73.3 

 Non-financial corporations 1,247,362 –10,644 –1.6 43.4 

  Resident credit institution loans (3) 825,451 –15,436 –4.0 28.7 

  Securities other than shares 68,012 2,904 8.4 2.4 

  External loans 353,899 1,888 2.7 12.3 

 Households (4) 855,840 –15,147 –2.9 29.8 

  Housing loans (3) 660,098 –6,768 –2.2 23.0 

  Other (3) 192,642 –8,423 –5.5 6.7 

  External loans 3,100 45 5.1 0.1 

General government (5) 768,035 33,074 13.7 26.7 

ToTAl 2,871,237 7,284 1.6 100.0 

NOTES: (1) Resident in Spain. 
(2) Year-on-year rates of change calculated as effective flow/stock at beginning of period.
(3) Include bank off-balance-sheet securitized loans.
(4) Include those non-profit institutions serving households.
(5) Total liabilities (consolidated). Liabilities among public administrations are deducted.
SOURCES: Bank of Spain and own calculations.
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CrEDiT TO PrivaTE sECTOr By PurPOsE

First quarter of 2012

Balance (*) Change this year Change over 12 months

Million euros Million euros % Million euros %

Financing of production activities

 Agriculture, livestock raising and fishing 21,416 –341 –1.6 –1,202 –5.3

 Industry 139,850 –3,380 –2.4 –5,945 –4.1

 Construction 96,193 –2,312 –2.3 –13,389 –12.2

 Services 677,716 –2,497 –0.4 –16,250 –2.3

 Total 935,176 –8,530 –0.9 –36,786 –3.8

Financing to individuals

 Acquisition and renovation of own home 649,602 –6,929 –1.1 –8,531 –1.3

 Acquisition of consumer durables 35,835 –1,850 –4.9 –5,237 –12.8

 Other financing 97,004 –2,494 –2.5 –7,819 –7.5

 Total 782,441 –11,273 –1.4 –21,587 –2.7

other 50,836 5,708 12.6 2,572 5.3

ToTAl 1,768,454 –14,095 –0.8 –55,802 –3.1

Acquisition of housing and real estate activities 915,878 –9,018 –1.0 –24,412 –2.6

NOTE: (*) By credit institutions as a whole: banking system, loan finance establishments and official credit.
SOURCES: Bank of Spain and own calculations.

SOURCES: Bank of Spain and own calculations.

Increase in doubtful loans Year-on-year change in credit

Change in credit and doubtful loans between March 2011 and March 2012
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The outstanding bank  
bond balance multiplies  
by 2.6 between september 
and april.

thereby make it easier for this debt to  
be repaid. According to data from the 
National Institute of Statistics, the 
number of mortgages that altered their 
terms in April rose to 26,494, 16.4%  
more than in the same month of 2011.  
Of these, 36.4% changed the interest  
rate conditions, presumably downwards.

In this respect, the trend for the 
12-month Euribor rate, the reference  
rate for most mortgages in Spain, has also 
helped to keep household bad debt at a 
controlled level. In May, this indicator 
stood at 1.27%, very close to the 
minimum recorded in 2010.

In spite of this lower mortgage burden  
for households, deposit figures have failed 
to increase. In April, the bank deposits of 
households and firms had fallen by 5.4% 
compared with the same month in 2011. 
Of note was the drop in term and sight 
products, by 5.6% and 7.3% year-on-year 
respectively. However, this drop does not 

necessarily mean that savings have fallen, 
as there is also greater competition from 
products offering higher returns, such  
as public debt or bank bonds. 

In this last case, according to figures 
from the Bank of Spain, the outstanding 
balance for bank bonds has multiplied  
by 2.6 between September 2011 and April 
2012, totalling just over 43 billion euros. 
This increase partly offsets the fall in 
bank liabilities. However, we expect the 
additional rises in the yield on Spanish 
sovereign debt over the last few months 
to continue to encourage the replacement 
of deposits with other, short-term 
products.

In summary, Spain’s banks are 
undergoing far-reaching renovation  
but the aid provided by Europe will help 
to tackle this successfully. It is a long 
road but, at its end, Spain will be able  
to benefit from a wholly solvent banking 
sector.

BaNK LiaBiLiTiEs DuE TO COmPaNiEs aND HOusEHOLDs 

April 2012

Balance Change this year Change over 12 months % 
shareMillion euros Million euros % Million euros %

On demand deposits 262,713 –6,998 –2.6 –472 –0.2 19.7 

Savings deposits 195,471 –7,478 –3.7 –15,303 –7.3 14.7 

Term deposits 687,845 –9,892 –1.4 –40,580 –5.6 51.6 

Deposits in foreign currency 16,166 –1,553 –8.8 –3,536 –17.9 1.2 

Total deposits 1,162,194 –25,921 –2.2 –59,891 –4.9 87.2 

other liabilities (*) 171,133 –13,831 –7.5 –16,114 –8.6 12.8 

ToTAl 1,333,328 –39,751 –2.9 –76,005 –5.4 100.0 

NOTE: (*) Aggregate balance according to supervision statements. Includes asset transfers, hybrid financial liabilities, repos and subordinated deposits.
SOURCES: Bank of Spain and own calculations.



THE SPANISH ECONOMY MONTHLY REPORT



72 JULY-AUGUST 2012 THE SPANISH ECONOMY MONTHLY REPORT

The Academic Advisory Council guides 
the Research Department in its work 
analyzing the economic and social 
policies that might be effective  
in ensuring the progress of Spanish  
and European society. The members  
of the Council are:

•  Pol Antras 
Harvard University

•  Philippe Bachetta 
Université de Lausanne

•  Ramon Caminal 
Institut d’Anàlisi Econòmica (CSIC)

•  Manuel Castells 
Universitat Oberta de Catalunya  
and University of Southern California

•  María Paz Espinosa 
Universidad del País Vasco

•  Josefina Gómez Mendoza 
Universidad Autónoma de Madrid

•  Massimo Motta 
Barcelona GSE - Universitat  
Pompeu Fabra

•  Joan Enric Ricart 
IESE Business School

•  Xavier Sala-Martín 
Columbia University

•  Jaume Ventura 
CREI - Universitat Pompeu Fabra

academic advisory Council

research Department
•  Jordi Gual 

Chief Economist
•  Joan Elias 

Director, Coordination  
and Publications

•  Enric Fernández 
Director, International Unit

•  Oriol Aspachs 
Director, European Unit

•  Avelino Hernández 
Director, Financial Markets Unit

”la Caixa” research Department

Publications
All publications are available on Internet:  
www.laCaixa.es/research
E-mail: publicacionesestudios@lacaixa.es

■ THE sPaNisH ECONOmy mONTHLy rEPOrT
  Report on the economic situation 

(available also in Spanish version)

■	 	aNuariO ECONÓmiCO DE EsPaÑa 2011
Available only in electronic format 
www.laCaixa.es/research

■	 		COLECCiÓN COmuNiDaDEs auTÓNOmas
   1. la economía de Galicia
   2. la economía de Illes Balears
   3. la economía de Andalucía
   4. la economía de la Región de Murcia
   5. la economía del País Vasco
   6. la economía de la Comunidad  

de Madrid

■ 	CÁTEDra ”la Caixa”  
ECONOmÍa y sOCiEDaD

   1. El tiempo que llega. once miradas 
desde España  José Luis García Delgado 
(editor)

■	 	DOCumENTOs DE ECONOmÍa ”la Caixa”
   18. Hacia una nueva arquitectura 

financiera  Oriol Aspachs-Bracons, 
Matthias Bulach, Jordi Gual  
y Sandra Jódar-Rosell

   19. Globalización y decoupling. 
¿Hacia un mundo emergente 
desacoplado de las economías 
avanzadas?  Àlex Ruiz

    20. Inmigración y mercado laboral: 
antes y después de la recesión   
Joan Elias

    21. la recuperación del comercio 
mundial. lo que la crisis se llevó   
Marta Noguer

   22. Diferencial de inflación con  
la eurozona: ¿mejora sostenible? 
Pere Miret

    23. Perspectivas de desapalancamiento 
en España  Oriol Aspachs-Bracons, 
Sandra Jódar-Rosell y Jordi Gual

    24. los requisitos de capital de Basilea III 
y su impacto en el sector bancario   
Jordi Gual

  25. Enseñanzas latinoamericanas 
para una crisis europea  Àlex Ruiz

■	 	 ”la Caixa” ECONOmiC PaPErs
   5. Integrating Regulated Network 

Markets in Europe  Jordi Gual

   6. Should the ECB Target  
Employment?  Pau Rabanal

    7. Capital Requirements Under  
Basel III and Their Impact on  
the Banking Industry  Jordi Gual

    8. European Integration at the 
Crossroads  Jordi Gual

■	 	WOrKiNG PaPEr sEriEs 
   only available in electronic format at: 

www.laCaixa.es/research
  03/2011. School Dropout  

in Europe: Trends and Drivers   
Maria Gutiérrez-Domènech

  04/2011. The New Capital 
Requirements in Banking: a Critical 
Review  Jordi Gual

  05/2011. offshoring and Intellectual 
Property Rights Reform   
Claudia Canals and Fuat Sener

   06/2011. Turquía: ¿ajuste 
macroeconómico en año electoral? 
Àlex Ruiz

   07/2011. Estimating Capital Needs  
of the Spanish Banking System 
Maria Pilar Buil and Matthias Bulach

  08/2011. la responsabilidad limitada 
en los créditos hipotecarios: mitos y 
realidades  Maria Pilar Buil and  
Anna Mialet

  09/2011. Tensiones de liquidez y gap 
comercial: efectos sobre el sistema 
bancario español  Sandra Jódar-Rosell

  10/2011. The Euro Crisis: Ultimate 
Causes and lasting Solutions   
Jordi Gual

  11/2011. ¿Cuándo se recuperarán 
los precios de la vivienda en Estados 
Unidos?  Jordi Singla

  01/2012. Spanish Public Debt:  
Myths and Facts  Oriol Aspachs and 
Joan Daniel Pina

  02/2012. Hungría y la ayuda 
financiera de la UE y el FMI: ¿cambio 
en el mapa de riesgos?  Àlex Ruiz

  03/2012. El sobreendeudamiento de las 
empresas españolas: ¿problema común  
o de unas pocas?  Sandra Jódar-Rosell  
and Inmaculada Martínez Carrascal

■	 	ECONOmiC sTuDiEs
  36. El cambio climático: análisis y 

política económica. Una introducción  
Josep M. Vegara (director),  
Isabel Busom, Montserrat Colldeforns,  
Ana Isabel Guerra y Ferran Sancho

  37. Europe, like America: The 
Challenges of Building a Continental 
Federation  Josep M. Colomer



”la Caixa”
Research Department

Av. Diagonal, 629, 
torre I, planta 6
08028 BARCELONA
Tel. 34 93 404 76 82
Telefax 34 93 404 68 92
www.laCaixa.es/research

e-mail: 
For enquiries regarding 
The Monthy Report: 
informemensual@lacaixa.es

For subscriptions 
(new, cancellations, etc.):
publicacionesestudios@lacaixa.es

THE SPANISH ECONOMY

MONTHLY REPORT
July-August 2012

”la Caixa” GROUP: KEY FIGURES
As of December 31, 2011

Design, page make-up and printing: www.cege.es - Ciutat d’Asunción, 42 - 08030 Barcelona    D. L.: B. 21063-1980   ISSN: 1134-1920

Forecast
% change over same period year before unless otherwise noted

2010 2011 2012
2011 2012

1Q 2Q 3Q 4Q 1Q 2Q

INTERNATIONAL ECONOMY Forecast Forecast

 Gross domestic product
  United States 3.0 1.7 2.1 2.2 1.6 1.5 1.6 2.0 2.1
  Japan 4.5 –0.7 2.1 –0.1 –1.7 –0.6 –0.5 2.7 3.1
  United Kingdom 2.1 0.7 0.6 1.5 0.4 0.3 0.5 –0.1 0.6
  Euro area 1.8 1.5 –0.5 2.4 1.6 1.3 0.7 –0.1 –0.6
    Germany 3.6 3.1 0.8 4.6 2.9 2.7 2.0 1.2 1.0
    France 1.6 1.7 0.1 2.4 1.7 1.5 1.2 0.3 0.3
 Consumer prices
  United States 1.6 3.1 2.1 2.1 3.3 3.8 3.3 2.8 1.9
  Japan –0.7 –0.3 0.2 –0.6 –0.4 0.2 –0.3 0.3 0.3
  United Kingdom 3.3 4.5 2.7 4.1 4.4 4.7 4.7 3.5 2.9
  Euro area 1.6 2.7 2.2 2.5 2.8 2.7 2.9 2.7 2.4
    Germany 1.1 2.3 1.8 2.1 2.3 2.4 2.4 2.1 1.9
    France 1.5 2.1 2.1 1.8 2.1 2.1 2.4 2.3 2.0

SPANISH ECONOMY Forecast Forecast

 Macroeconomic figures
  Household consumption 0.7 –0.1 –1.3 0.4 –0.3 0.5 –1.1 –0.6 –1.4
  Government consumption 0.2 –2.2 –6.3 0.6 –2.1 –3.6 –3.6 –5.2 –5.7
  Gross fixed capital formation –6.2 –5.1 –9.2 –4.9 –5.4 –4.0 –6.2 –8.2 –9.3
    Machinery and capital equipment 5.5 1.6 –7.6 5.7 1.1 2.2 –2.7 –6.0 –6.3
    Construction –10.1 –8.1 –10.9 –9.2 –8.1 –7.0 –8.2 –10.2 –11.7
  Domestic demand 
   (contribution to GDP growth) –1.0 –1.8 –4.0 –0.8 –1.9 –1.4 –2.9 –3.3 –4.0
  Exports of goods and services 13.5 9.1 0.5 13.1 8.8 9.2 5.2 2.2 1.0
  Imports of goods and services 8.9 –0.1 –7.4 6.0 –1.3 0.9 –5.9 –7.2 –7.4
  Gross domestic product –0.1 0.7 –1.5 0.9 0.8 0.8 0.3 –0.4 –1.3
 Other variables
  Employment –2.6 –2.0 –4.3 –1.6 –1.3 –2.0 –3.3 –3.8 –4.9
  Unemployment (% labour force) 20.1 21.6 24.7 21.3 20.9 21.5 22.9 24.4 24.6
  Consumer price index 1.8 3.2 1.8 3.5 3.5 3.1 2.8 2.0 2.0
  Unit labour costs –2.6 –1.9 0.1 –2.0 –1.7 –1.5 –2.5 –2.5 –3.0
  Current account balance (% GDP) –4.5 –3.9 –2.4 –6.6 –3.2 –2.9 –2.8 –5.5 –1.7
  Net lending or net borrowing   
   rest of the world (% GDP) –4.0 –3.4 –1.9 –6.1 –2.7 –2.4 –2.3 –5.3 –1.1
  General government financial  
   balance (% GDP) –9.3 –8.5 –6.4 –5.4 –9.8 –6.2 –12.7 –5.5  

FINANCIAL MARKETS Forecast Forecast

 International interest rates
  Federal Funds 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3
  ECB repo 1.0 1.3 0.9 1.0 1.3 1.5 1.3 1.0 1.0
  10-year US bonds 3.2 2.8 1.8 3.4 3.2 2.4 2.0 2.0 1.8
  10-year German bonds 2.8 2.6 1.7 3.2 3.1 2.3 2.0 1.9 1.5
 Exchange rate
  $/Euro 1.33 1.39 1.24 1.37 1.44 1.41 1.35 1.31 1.28

AC
FINANCIAL ACTIVITY Million euros 

Total customer funds 248,326

Receivable from customers 182,661

Profit attributable to Group 975

STAFF, BRANCHES AND MEANS OF PAYMENT  

Staff 28,529

Branches 5,196

Self-service terminals 8,011

Cards (million) 10.3

COMMUNITY PROJECTS: BUDGET FOR ACTIVITIES IN 2012 Million euros 

Social 331

Science and environmental 68

Cultural 69

Educational and research 32

TOTAL BUDGET 500
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