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Note (*): one more day for Asian stock markets
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 Stock markets diverged on both sides of the Atlantic as they posted moderate gains in the U.S. (S&P 500 flat, Nasdaq and 
Dow Jones on positive) but experienced widespread declines in Europe. In fixed-income markets, U.S. sovereign yields 
declined while German yields remained roughly stable and Euro Area periphery sovereign spreads rose.

 The Fed raised the target range for the federal funds rate (FFR) by 25bp to 1.25-1.50 percent in a movement widely 
anticipated by markets. The updated macroeconomic projections showed no significant changes and, in particular, 
reiterated that the median FOMC member expects three FFR hikes in 2018 and two FFR hikes in 2019.

 U.S. CPI headline inflation edged up to 2.2% yoy in November but core inflation nudged down to 1.7%, slightly below 
analysts' expectations.

 In China, the central bank unexpectedly hiked borrowing costs by raising its short term reverse-repurchase agreements by 
5 basis points.
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