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Spain - Inflation continues to rise due to temporary factors

Data

e CPl showed a yoy change of 1.5% in April (1.3% in March).

e The mom change to CPl was 1.0% (0.8% in April 2018).

Assessment

e Inflation climbed 0.2 pp in March to 1.5%, providing continuity to the uptick posted in the previous
month. The figure stands short of the CaixaBank Research forecast (1.8%).

e Despite the breakdown by components still not being available, the National Statistics Institute
attributes part of the uptick to rising tour package prices, shaped by dates of Easter Week, compared
to declining prices posted in the same month of last year. Likewise, oil again had an upside impact on
inflation, with a yoy price increment of 8.7% during April (in euros).

e The recovery from core inflationary pressure will be very gradual over the coming months,
supported by job creation. Meanwhile, the anticipated easing of oil prices suggests a slight downside
trend for inflation over the next few months. Thus, inflation will hold at more constrained levels than
historic evidence might suggest during more mature stages of the growth cycle, such as we are
currently experiencing.

e In the light of this data, Spanish inflation may end 2019 somewhat below our current forecast of
1.4%.

Flash CPI estimate for Apr-19

(%)
Jan-19 Feb-19 Mar-19 Apr-19
Data Forecast
Headline CPI (YoY) 1,0 1,1 1,3 1,5 1,8
Average*  Average* Apr-18 Apr-19
2004-2009 2010-2016 Data Forecast
Headline CPI (QoQ) 1,3 0,9 0,8 1,0 1,3

Note: *April average.

Source: CaixaBank Research, based on INE data.
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Source: CaixaBank Research, based on INE data.

Marc Miré i Escola, CaixaBank Research, e-mail: research@caixabank.com

A NOTICE REGARDING PUBLICATION OF THE CAIXABANK “FLASH NOTE"

Flash Notes are publications produced in conjunction by CaixaBank Research and BPI Research (UEEF), containing
information and opinions from sources that we consider reliable. This document is provided for informational
purposes only, and CaixaBank and BPI accept no responsibility under any circumstances for any use made of the
same. The opinions and estimates herein are those of CaixaBank and BPI and may be subject to change without prior

notice.
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