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 With U.S. markets closed for the Memorial Day holiday, European stocks advanced moderately at the start of the 
week as investors digested the results of the weekend's European Parliament election. They delivered a more 
fragmented parliament, but mainstream parties held their ground despite the gains by eurosceptics.

 Core euro area sovereign yields declined to their lowest levels since 2016. Italy's spread jumped as the European 
Commission was said to be considering a disciplinary procedure for Italy over failure to rein in debt. Portugal's spread 
was roughly unchanged after last Friday Fitch upgraded its rating outlook to 'positive' from 'stable'.

 Oil prices rebounded from last week's weakness (the barrel of Brent climbed back above $70) as investors shifted 
their attention from demand-side concerns (e.g., the effect of the U.S.-China trade conflict on oil demand) to supply-
side factors (e.g., tensions in the Middle East and data showing a lower drilling in the U.S.).
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Notice regarding publication of the CaixaBank "Daily Report".
The “Daily Report” is a publication by CaixaBank Research that contains information and opinions from sources considered to be reliable. This document is for informative purposes only and CaixaBank is not 
liable in any way for any use made thereof. The opinions and estimates are those of the CaixaBank Research and are liable to change without prior notice.
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