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 Escalating tensions between the U.S. and China led to higher financial volatility and a shift from risky assets to safe 
bonds in yesterday's session. Stock markets declined across the U.S. and Europe and yields on U.S. and German 
sovereign bonds retreated further.

 While on a visit to Japan, Donald Trump said that the U.S. is "not ready" to reach a trade deal with China and that 
tariffs on Chinese goods "could go up very, very substantially, very easily." In turn, China threatened to limit exports 
of rare earths, a group of chemical elements critical in high-tech products and whose supply is dominated by China.

 On the data front, consumer confidence improved in May in advanced economies. In the U.S., the Conference Board's 
consumer confidence index increased to 134.1 points. In the euro area, the European Commission's ESI rose to 105.1 
points –increasing for the first time in the last year.
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