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 U.S.-China trade tensions (most recently, China's threat to restrict exports of rare earths, as pointed in yesterday's 
comment) and investor worries about their consequences for global growth continued to rattle markets.

 Yesterday, stocks fell across advanced and emerging economies. The main U.S. and European stock indices hit a 12-
week low, while in the last weeks the MSCI EM index has retreated to early-January levels.

 In fixed-income markets, the U.S. 10-year/3-month sovereign spread, often watched as an early signal of recession, 
temporarily dipped to a 2007 low of -13bp. U.S. and German 10-year yields continued to slid to levels not seen since 
mid-2017 and late 2016, respectively.

 On the data front, the second estimate of France's Q1 GDP confirmed its 0.3% qoq growth rate. Today, the focus will 
be on the second estimate of the U.S.' Q1 GDP growth (3.2% yoy and 0.8% qoq according its first estimate).
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