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 Global markets started the week on a positive note after U.S. President Trump suspended plans for tariffs on Mexico. 
In particular, he announced late Friday that the U.S. wouldn't impose a sliding scale of tariffs -from 5% to 25% over 
time- after Mexico agreed to take a tougher stance on immigration.

 In this context, stocks rose across advanced and emerging economies, the U.S. sovereign curve steepened (its 10-
year/3-month spread jumped from -20bp to -10bp), and euro area sovereign yields ticked up.

 Yet, sentiment remains fragile and focused on trade tensions, with investors eyeing the G20 summit at the end of 
June. Yesterday, Trump said he would raise tariffs on China again if Xi Jinping doesn't meet with him at the summit 
(he threatened levies on $300bn of Chinese imports, on top of the 25% already in place on $250bn). 

 In a week with few major economic data releases, investors will focus on U.S. CPI inflation figures for May.
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