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 Investors started the week in a cautious mood as they eye the upcoming G20 summit at the end of this week, in 
which Presidents Trump and Xi Jinping are expected to meet and discuss the possibility of resuming trade talks. 

 Stocks edged lower across the board and yields on U.S. and euro area sovereign bonds declined. Italy's spread 
remained under 250bp as the minutes from the EC's June 5 meeting showed that, although a proposal to open a 
disciplinary procedure is expected on July 2, the EC could set a relatively long deadline for Italy to avert fines.

 On the data front, Germany's Ifo business climate index deteriorated for the third month in a row −to 97.4 in June 
from 97.9 in May-. Last week, the Bundesbank said that it expects the economy to contract slightly in Q2.

 This week the focus will be on the G20 summit (Friday and Saturday), several speeches from U.S. Federal Reserve 
officials (e.g., Chairman Powell today), and preliminary June inflation figures in the main euro area economies.
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