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 Investors started the week on a prudent note as they reassessed expectations of a Fed rate cut in the light of recent 
strong U.S. labor market data. According to market valuations, investors now assign a 98% probability that the Fed 
will cut rates by 25bp in July (last week's odds: 75% for a 25bp cut and 25% for a 50bp cut).

 In this context, yesterday stocks slid across the board and U.S. and euro area sovereign yields nudged up.
 Spain's 10-year sovereign yield jumped 11bp due to a change in the Bloomberg benchmark, from a bond maturing in 

April 2029 to one maturing in October 2029.
 On the data front, German industrial production ticked up in May (+0.3% month-on-month growth) after a -2.0% 

mom drop in April. Yet, the Sentix investor sentiment index for the euro area fell to -5.8 in July (its lowest level since 
November 2014) and a sub-index for Germany plunged to -4.8 (its lowest in almost a decade).
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