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 Stocks were mixed and sovereign yields ticked up as investors digested messages from central banks and a solid U.S. 
June inflation reading (headline: 1.6%; core: 2.1%). The yield on 10-year German bunds jumped by 8bp due to a 
change in the Bloomberg benchmark, from a bond maturing in February 2029 to one maturing in August 2029.

 The accounts of the ECB's June meeting showed concern for the prolonged presence of uncertainties and its effect on 
sentiment and supply chains. Officials also judged that euro area indicators pointed to weaker growth. 

 Thus, ECB members said they needed to be prepared to ease policy (potential measures incl. renewed net asset 
purchases and cutting rates), a message that President Draghi would later make explicit in a speech in June 18.

 In his second-day testimony to the Congress, Fed Chairman Powell said that monetary policy might be less 
accommodative than officials had thought and highlighted the weakening link between inflation and unemployment.
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